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As the largest API producer and export country in the world, China’s export value of API is increasing
at CAGR of 20% since 2000, amounting to 13.56 billion dollar in 2007, up 27.09% year on year.
Export value of China APl is expected to grow with AGR of 17% in future 3 years. And Chinese APl is
predicted to capture 22% of global APl market by 2010. However, excipient’s output constitutes only a
very small proportion in China’s bulk pharmaceutical output, due to meagre profit. So most
pharmaceutical manufacturers pay little attention to it. Its output totaled merely 28kt in 2006.

Low price is the key factor contributing to the good market for China API globally, as China can
produce API with a relatively low production cost. Currently, China will further exploit global API
market with relatively low price API, though China API companies are faced with obstacles, including
environmental conservation pressure, rising price of raw materials, Reach, export rebate rate

reduction, energy supply shortage, RMB appreciation and labor cost increase.

All of these factors will definitely increase China API production cost and limit its output to some extent
in future. However, China still enjoy advantages in price in future, as the labor cost in China only
constitutes 10% of that in Europe; the investment in bulk pharmaceutical plant and equipment is
merely 25%~30% of that in Europe.

Currently, most of Chinese bulk pharmaceutical is exported to American, Europe and Asia. The export
volume and value of China’s top 5 APIs in 2007 were Vitamin C (71.8kt, 342 million dollars), penicillin
(15.1kt, 364 million dollars), Vitamin E (29.2kt, 164 million dollars), paracetamol (46.4kt, 138 million
dollars) and saccharin (161kt, 80.7 million dollars).

As Chinese living standard improves and health awareness spreads, there are more and more
commercial opportunities for high-quality API, excipient and western medicine, because most API,
excipient and preparation made in China are of relatively low quality. Therefore, China has to import
superior API, excipient and medicament. E.g. import value of western medicament reached 9.4 billion

dollar in 2007, up 32.55% year on year, and expected to exceed 13 billion dollars by 2010.

By taking the advantage of low production cost in China and cooperation with Chinese partners,
foreign companies can not only serve the rapidly expanding market in China, but also supply
products for their customers in other countries. Meanwhile, China’s API market is greatly influenced
by governmental policies, GMP, infectious disease (like Sars), consumer habit and Chinese API

companies’ development strategy.
Bulk Pharmaceuticals China News brings you the latest information on China’s bulk

pharmaceutical market, including supply and demand, price update, new legislation, GMP, company

strategy, facilitating your searching for commercial opportunities in China’s huge market.
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Who need it?

® Pharmaceutical enterprise
targeting to purchase API with low
price from China or exploit
China’s huge market with high
quality medicament.

® API manufacturer
intending to know competitors’
latest actions in Chinese
pharmaceutical market, and
looking for Chinese partners or
investment in China, when and
how.

® Excipient producers
aiming to export high-grade
excipient to China and pay close
attention to China’s excipient
industry development.

® Import/export company
targeting China’s pharmaceutical
market or paying close attention
to the supply of API, excipient and
medicament.

® Analyst and consultant
trying to gain insight into the
Chinese fast-growing bulk

pharmaceutical industry

What will you have?

PDF newsletter monthly, 12
issues per annum.

Professional solutions to query
related to China’s bulk
pharmaceuticals.

Guaranteed breaking news.

E-mail: econtact@cnchemicals.com
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Main Contents

m  Supply and Demand

Cover the latest supply and demand dynamics for important
bulk pharmaceuticals. Exclusively analyse the important factors
influencing their supply and demand in China, including export
and import, market situation of pharmaceutical preparations,
capacity expansion, production and consumption in China’s
bulk pharmaceutical industry. And figure out the development

trends in the near future.

®  Price update
Cover the latest price information of China’s 20 important bulk

pharmaceuticals.

glucose penicillin aspirin paracetamol
vitamin C amoxicillin analgin vitamin E
citric acid nicotinamide caffeine | oxytetracycline
Vitamin B6 homocystine | xylitol D-glucuronolactone
) heparin ) .
glycine ) taurine sodium ascorbate
sodium

Figure out the driven forces for the price fluctuations, including
market demand and supply, end-user consumption habit and
trends, economic situation in China, environmental protection
etc.; analyse the current market situation and the future price

trends.

m  Company Dynamics
Report the latest news of Chinese companies, including launch
of new production line, company expansion, merger and

acquisition, cooperation, registration, etc.

Find out stories behind the news, including company
development strategies, impact of government policies and
global market situation, etc.; figure out how company exploit

global bulk pharmaceuticals market, where and when.
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m  Policy and Legislation

Introduce the latest policies affecting Chinese bulk
pharmaceutical industry, including GMP, etc. focus on its
impacts on bulk pharmaceuticals’ output, import, export,

industrial structure.

Exclusively analyse how and why the policies will influence
China’s bulk pharmaceutical industry; figure out how Chinese

companies deal with the policies.

B Upstream
Report the latest news on demand and supply of raw materials
in China. CCM will focus on important raw materials, like

salicylic acid, p-aminophenol, plant resources, herbal, etc.

Analyse the influencing factors, including price, supply, demand,
production process and production cost. CCM will further
analyse how these factors affect China’s bulk pharmaceuticals
and figure out the development trends in the near future.

m  Preparations
Report the latest news on preparations in China. Exclusively
analyze how they are influencing or will influence Chinese bulk

pharmaceutical industry.

Figure out main reasons behind the fluctuant demand for API,
including launch and expansion in producing preparations,
which are driven by market demand and supply, environmental
protection, production cost, living standing, healthcare situation,
disease & attack, medicine intake habit, medicine policy, etc.

m  Technology & New Bulk Pharmaceutical

Look into the bulk pharmaceutical technologies and new bulk
pharmaceutical in China, including problems in existing
technologies in China, technology innovations, advanced
technologies that China starves for, company strategy for
marketing new bulk pharmaceuticals, advantages and

disadvantages of new bulk pharmaceuticals, etc.
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How do we achieve our goals?

The following methodologies are employed by professional

researchers in CCM.

m  Telephone interview

CCM will interview Chinese APl manufactures, API
associations, wholesalers, raw materials suppliers, and end
users to obtain first-hand information about China’s API

industry.

m  Face-to-face interview
CCM carries out face-to-face interviews with APl companies,
experts, experienced salesman and end users, for in-depth

analysis of events related to APl industry.

® In-depth investigation
CCM can carry out in-depth investigations into Chinese API
companies, which have great influence on China’s APl market

or global market.

m Database searching

CCM has established its own database for relative products,
and latest data would be added to the database after verified.
CCM can get authoritative data from API Industry Association,

China Customs, National Bureau of Statistics, etc.

m  Exhibition attendance

CCM will attend exhibitions to obtain the latest information on
new development trend, company dynamics, and price etc.
CCM will keep in touch with these exhibiters and work out

database of these exhibiters for future work.

m Professional data processing and forecasting
Team members in CCM are professionals in processing
information concerning pharmaceutical and medicine, etc.
Professional software for data processing and forecasting,
including SPSS/SAS, Vensim, Eviews, are applied to facilitate

our work.
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m  Other methods helpful to our work

Any working method feasible and helpful to our work is adopted.
For instance, internet searching is an important way for
information retrieval. Registering to be members of authoritative

websites, some useful information could be obtained.

What is the scope?

B Anti-infective agents, including penicilin and its

derivatives, amoxicillin, ampicillin, oxytetracycline,
neomycin, oxytetracycline hydrochloride, tetracycline
hydrochloride, lincomycin, erythromycin thiocyanate,
cefradine, sulfadiazine, trimethoprim, doxycycline and
sulfamethazine, etc.

B Antipyretic analgesics, including paracetamol, aspirin,
analgin, ibuprofen, mefenamic acid, naproxen, phenacetin,
aminopyrine, etc.

B Vitamin, including vitamin C, vitamin E, vitamin B6,
nicotinamide, vitamin D2, vitamin A, etc.

B Biochemical drugs, including glycine, homocystine,
cystine, proline, aspartic acid, refined soybean
phospholipid, etc.

B Digestive system drugs, including sodium bicarbonate,
glucurolactone, taurine, cimetidine, ranitidine, magnesium
carbonate, sucralfate, etc.

] Excipient, including citric acid, microcrystalline cellulose,
etc.

B Other bulk pharmaceuticals have great market potential
in China, like glucose, caffeine, sodium ascorbate,
saccharin, metronidazole, xylitol, potassium chloride,

sodium chloride, calcium gluconate, etc.

CCM International Limited is an independent consulting
company focused on China‘s market. CCM’s expertise lies
in market researches, news, conferences and databases,
in such industries as pharmaceutical, fine chemicals, crop
protection and pigment and so on.
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Why to subscribe?

® To ensure your procurement —
which company can provide
high-quality and low-price products
® To keep track of your
competitor’s actions in China

® To find out where the Chinese
pharmaceutical market will go next
and how your business can be
involved in

® To identify new business
opportunities in China — where
should you invest and when?

® To gain the latest information on
export and import of Chinese API
® To analyze the impacts of
guidelines and legislations on
China’s pharmaceutical industry

Major CCM Newsletters

® Bulk Pharmaceuticals China
News
® Corn Products China News
® Dairy Products China News
® Renewable Energies China
News
® Crop Protection China News
Fungicides China News
Herbicides China News
Insecticides China News
Pigments China News
Inks China News
Forest Chemicals China News
® Specialty Paper Chemicals China
News

PRIORITY ORDER FORM

Choose your subscription

Single user PDF: o 1 year CNY19,530/USD2,790

o 1 year CNY48,825/USD6,975

o 2 years CNY33,201/USD4,743

Enterprisewide license: o 2 years CNY83,003/USD11,858

*The price is based on CNY and subject to exchange rate fluctuation. CCM reserves the right to
adjust the rate of USD if the exchange rate fluctuation exceeds 3%.

Fill your details

Mr./Ms/Dr/Other (please specify): Initial:

First name: Surname:

Your job title:

Company: Department:
Company Address:

Town/City: County/State:
Postcode/Zip Code: Country:
Telephone: Fax:

Your email: Company web site:

Payment method

Wire transfer

Bank account

A/C NO.: 817-016793-838

BENEFICIARY NAME: CCM INTERNATIONAL LIMITED

BANK NAME: HSBC TSIM SHA TSUI BRANCH

BANK ADDRESS: 82-84 Nathan Rd, Tsim Sha Tsui, Hong Kong
BANK SWIFT CODE: HSBCHKHHHKH

Please send your completed order to us by

Online at www.cnchemicals.com

Post to CCM International Limited, 17th Floor, Huihua Commercial & Trade Building, No.80 Xianlie
Zhong Road Guangzhou, 510070, P.R.China

Tel: +86-20-37616606

Fax: +86-20-37616968

Bulk Pharmaceuticals China

News is sent to you as a PDF by

Copyright CCM International Ltd. E-mail: econtact@cnchemicals.com

email, ensuring you receive each

issue as soon as it's published.
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